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18 October 2022

AV \Velcome and introduction

IDVR RV Presentation of the assumptions

[UEDBRVHIVE Plenary or Group discussions on the assumptions

Short presentation of the main results

Short break

Discussion within groups on the sectoral results

A 1B PRV Discussion within groups on the occupation and replacement demand
1R BRI Break/ Return to plenary session

country groups reporting on group discussions

Concluding remarks and closing (Cedefop and CE)
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overview

= |Nntroduction
= Populdtion projections

= GDP growth
—  And what they include implicitly

= Policies
— What we added from the European Green Dedl
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Overview of assumptions

Time horizon Source of
assumptions

Short term

Long term

AMECO May 2022

Ageing report

European Green Dedl

Covid recovery
Energy prices

War in Ukraine
Declining population
Higher renewdadpbles
More efficiency

Environmental policies
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What are the assumptions for”?

= Consistent view of the future European economy

= EXPIliCitly or implicitly captures trends and policy developments
— Implicit digitalisation, automation trends
— Energy price assumptions
— European Green Ded

= Usedto inform lalbour market trends
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Population projections

= BEUropop 2019

— More pessimistic than
orevious projections

= Does not reflect current
short-term migration trends
resulting from the war in
Ukraine

— Are these going to e
short-term®?

454,000
452,000
450,000
448,000
446,000
444,000
442,000
440,000
438,000
436,000

434,000

2010

EU2/, population projections, ‘000

/f

2015 2020 2025 2030 2035

— E3ME updated assumptions - based on Europop 2019
E3ME revious assumptions - based on Europop 2016
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GDP — short term projections

16
14
= AMECO 2022 Spring 12
Forecast 0
= Trends for 2021-2% 8
= InCludes impact of higher 6
energy prices and other 4
NPULs (e.g. agriculturdl ,
commodtes A il
-.%%g@cogg%%g-gg’%gmgmg%gégggaa
m2021 =2022 =2023
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GDP growth — long term

2021 Aging report growth assumptions,
2019-/0

= 2021 Aging Report 5 ) 25
— Consistent with long-term
oopuUlation projections

= Longterm trends adjusted to
reflect some EGD assumptions

— Thisis discussedin the next | 1
h | ‘ ‘ | H |
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u Capital deepening (contribution to labour productivity growth)
m Total Factor Productivity

o Potential real GDP per capita (growth rate)
cambridge
econometrics

camecon.com



Additiondl assumptions

= [Nclude part of the EGD
— Policies and assumptions Not reflected in GDP growth presented aobove

= Mainly focused on energy transition
— Energy and environmental changes
— Information already availoble from Impact Assessments

— Does not include the changes to CAP and Horizon BEurope, for example, as
imited guantitative information availale on thelr mplementation

o Qutside model scope
= NO changes to digitalisation and automation trends

< cambridge
econometrics

camecon.com



What we have Included from the EGD?

= Energy transition
— Higher renewadpbles
— More energy efficiency
— Investment expenditure reguired by the transition

= Some environmentdal policies
— Improved recycling rates

= Have Not made any assumptions about financing of investment
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The energy transition

EU27/, final energy demand 2040,
mtoe

Updated baseline, 55% GHG
reduction
Baseline, 40% GHG reduction -_

0 200 400 600 800 1000

mCoal mOil mGas mElectricity mHeot mRenewables & Hydrogen

MIX-50 REG MIX
Awverage Average | Average Average | Average — Average
EU27 2021- 2031- 2021- 2031- 2021- 2031-
2030 2050 2030 2050 2030 2050
Investments in power grid 2.2 333 6.9 322 1.7 30.2
Investments in power plants 6.0 68.0 13.6 59.0 14.4 62.1
Investments in boilers 14 0.4 19 -0.8 18 0.7
Investments in new fuels production 0.9 271 16 24.1 1.3 6.1
and distribution
Total sy, side investments 10.5 128.0 24.0 114.6 25.2 117.6
Industrial sector Investments 2.5 4.7 2.5 6.0 34 4.4
Residential sector investments 15.4 19.6 614 55.2 388 37.2
Tertiary sector investments 10.2 24.5 14.1 205 14.5 238
Transport sector investments 10.2 29.4 123 388 11.3 31.2
Total demand side investments 383 78.2 90.2 120.5 68.0 86.6
Totol demand side investments excl. 380 48.8 28.0 &1.7 56.7 5.4
transport — — — — — I
Total energy system investments 48.8 206.2 114.2 235.0 93 214.2
Total energy system investments 385 1768 | 1020 1963 81.8 183.0
excl. transport

EU2/ power generation allocation, 2080
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What do these assumptions mean ??

= [Ncreased investment expenditure to reflect transition
— Manufacturing of RES technologies, construction, sectors in their supply chain

= Higher activity In electricity supply, lower in gas supply

= Lower activity In energy mining and fuel processing
— Lower imports of fossil fuels

= Changes to household expenditure patterns

- Less expenditure on energy, potential to spend more on other goods and
services
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AN example of the policy IMmpacts flow

-ﬂm m Direct mpacts ndirect impacs

INncreased
energy
efficiency

Reduced
energy
demand

Lower output in
energy extraction/
manufacturing supply

Ncreased
retrofitting

More activity in
construction —
iNsulation etc

More activity in
cement, insulation etc

More efficient
appliances

More activity in
construction — bollers
etc

Manufacturing of the
apove

If you spend less on
fuel you caon spend
money somewhere
else — consumer
services

Sectors in the supply
chain for construction
(e.0. architecture) or
manufacturing (e.0.
raw materials)
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General assumptions and guestions for discussion

= Plegse discuss the adeguacy of the AMECO (short-term) forecast
for your country!

= How far are the population assumptions in the forecasting model
N INe with your country’s development? Please flag deviations
that you might find important.

= How far are the EU Green Dedl assumptions, underlying the green
dedl outcomes, chdllenging for your country? [N which sectors
WOUId YOU expect deviations/oroblems, If any”?
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Contact us

EuropeanskilskForecast

o
A S
europeanskilsforecast@camecon.com A

i,

Ben Gardiner (Project director)
og@camecon.com

Maddlina Suta (Project manger)
cs@camecon.com
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N a world swamped with Information and
Adta, we provide cledr Insights oased on
Ngorous and independent economic
Moaeling and analysis.
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